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Half-Way With ERP 


As the European Recovery Program reaches the 
half-way mark, Congress has been taking a good 
backward and forward look at the Program. The 
occasion for this close scrutiny was House and Senate 
Committee hearings on the continuation of the ERP 
with a third-year appropriation of $2.95 billion. This 
amount is a reduction from the past two years in 
keeping with the principle of progressively declin- 
ing ECA aid. What Congress wants to know is how 
far Europe has progressed towards recovery in the 
past two years and what the major problems will be 
in the coming two years. 


A Backward Look 


When ECA began operations in 1948, its first 
task was to aid Europe in salvaging her economy. 
This was done by providing essential food, machin- 
ery and raw materials to the ERP nations with the 
help of ECA dollars. ECA Administrator Hoffman 
told the Senators that the results of this aid in helping 
the ERP nations to increase their production had 
been “spectacular”. Production is now running 
above pre-war levels; internal financial stability has 
been created and maintained; balance of payments 
positions have been improved; and democratic insti- 
tutions have been strengthened. 


A Forward Look 


He warned, however, that the coming two years 
would be the most difficult years both for the United 
States and for Europe. The basic obstacle to long- 
range European recovery is the dollar shortage. 
Although the dollar gap had been reduced from 
$6.4 billion in 1947 to $3.9 billion in 1949, Europe 
is still earning only about one-fourth of the dollars 
she needs to pay for essential American goods. 

The urgent task ahead is to close the dollar gap 
at a high level of trade. Mr. Hoffman explained 
that there were only two sound ways of doing this: 
(1) by expanding trade within Europe and with non- 
dollar areas; and (2) by increasing European ex- 
ports to the United States and other dollar areas. 

He told the Committee that a prime condition to 
the expansion of European trade is the economic in- 
tegration of the ERP nations into a single trading 


market similar to that of the United States. Several 
of the Committee members suggested that further 
ECA aid be conditional on positive action by the 
recipients towards integration. Mr. Hoffman con- 
tended however that such “shotgun” methods of en- 
forcing union would defeat the purpose of the plan. 

United States cooperation is imperative to help 
Europe carry out these tasks. The continuance of 
the ERP for the next two years with adequate funds 
to do the job is essential. We must be willing to 
buy more and sell less to Europe. American techni- 
cal assistance would aid in increasing production 
and in developing new markets. 

The League of Women Voters, testifying in sup- 
port of the continuation of the ERP, declared: 


“Because the problems ahead are in themselves more difficult and 
harder to understand than those of the past two years, we fear that 
there might be a dangerous letting-down on the part of the American 
public in their support for ERP. Yet the coming years are crucial, and 
continued United States support is essential if we are to realize returns 
on our initial investment.” 


ERP’s Future 


Serious consideration is being given to means of 
tackling the job that lies ahead. The ERP nations 
have already taken steps to reduce intra-European 
trade restrictions and have drawn up plans to pro- 
ceed still further in this direction. Dr. Stikker of 
the Netherlands, recently appointed “political con- 
ciliator” for the OEEC, has just arrived in Wash- 
ington to confer with top ECA and State Depart- 
ment officials on plans and possibilities for Western 
Europe’s economic future. A group of Congress- 
men, following a field trip to Europe, is urging 
that a special Government commission be set up to 
study the role of the United States after ERP aid ends 
in 1952. 

The translation of these discussions and various 
plans into positive action will be a considerable 
factor in guiding Europe on the road to full recovery. 


FEPC? 


On February 23, 1950, the House passed and sent 
to the Senate a bill (H.R.4453) “To establish a Fair 
Employment Practice Commission and to aid in 
eliminating discrimination in employment because 
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of race, creed, or color.” The vote was 240 to 177. 


The events leading up to House passage were 
stormy. An FEPC bill, sponsored by Mr. Powell of 
New York, was reported favorably by the House 
Education and Labor Committee in August 1949. 
However, the Rules Committee refused to grant it 
a rule and efforts to bring it directly to the House 
floor under the Discharge Petition method were 
unsuccessful. 

February 22 was Calendar Wednesday, a day on 
which the Committees are called in order and may 
bring up bills for enactment. The Chairman of the 
Education and Labor Committee, when his turn 
came, called up the Powell bill. The debate that 
followed lasted until the early hours of the next 
morning. 

Before adjourning, the House voted 221 to 178 to 
substitute for the Powell bill, a bill presented by Mr. 
McConnell of Pennsylvania. It is the McConnell 
bill, slightly amended, that won House approval on 
February 23 and was sent to the Senate. 

The fundamental difference between the two 
versions is that the original (Powell) bill provided 
court enforcement, whereas the McConnell version 
relies upon education and persuasion. 

The McConnell bill, as passed by the House, 
creates an FEPC whose duties are (1) to make 
studies of discrimination; (2) to formulate plans to 
eliminate such discrimination; (3) to publish re- 
ports; (4) to confer with employers, labor unions 
and private and public agencies to eliminate dis- 
crimination; (5) to investigate complaints of dis- 
crimination; and (6) to make recommendations to 
interested parties as to the means of eliminating 
discrimination. | 

Also on the Senate Calendar is $.1728, (McGrath), 
which is virtually identical to the Powell bill which 
the House rejected. This measure defines certain 
“unlawful employment practices” involving dis- 


crimination in employment because of race, color, 
religion, or national origin. An FEPC would be 
authorized to issue cease and desist orders against 
employers or labor unions found to be engaging in 
such practices, and to seek enforcement of its orders 
in the courts. 

Both of these approaches to the discrimination 
problem are now before the Senate. Floor debate 
is expected in this session of Congress. 


Final Victory Near on 
Oleomargarine 


On February 21 the Senate and House conferees, 
who had been meeting to iron out differences in 
their two versions of H.R.2023, reached agreement. 
The troublesome Senate amendment which would 
have required colored oleo to be manufactured in 
triangular pieces was eliminated. Instead, the 
agreed-upon version would require that colored oleo 
sold by retailers be packaged in 1-pound containers, 
and the word “margarine” or “oleo” be printed on 
the label in type at least as large as any other; the 
label must contain a statement of all ingredients 
used; and each part of the contents must be contained 
in a wrapper which bears the words “oleomargarine” 
or “margarine” in not smaller than 20-point type. 

In this form the bill repealing Federal taxes and 
fees on margarine will be referred back to the two 
Houses of Congress for approval. Final action is 
expected momentarily, after which the bill will go to 
the White House. The effective date is July 1, 1950. 

In many states, however, restrictive laws such as 
prohibition of the sale of colored margarine still re- 
main on the books. Notable progress is being made 
in removing these last obstructions to unrestricted 
sale of margarine. 
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Displaced Persons*: As we go to press, the bill to amend 
the Displaced Persons Act of 1948 (H.R. 4567) is being 
debated on the floor of the Senate. A liberalizing amend- 
ment, in the nature of a substitute bill, has been offered 
by a bipartisan group of 18 Senators. This amendment 
would, among other improvements, (1) raise the number 
to be admitted to 339,000; (2) reinstate the IRO definition 
of a Displaced Person; and (3) eliminate Balt and agricul- 
tural worker preferences. Sponsoring Senators are: Kilgore 
(D., W. Va.), Graham (D., N. C.), Ferguson (R., Mich.), 
Douglas (D., Ill.), Murray (D., Mont.), Neely (D., W. Va.), 
Smith (R., N. J.), Morse (R., Ore.), Saltonstall (R., Mass.), 
Hendrickson (R., N. J.), Magnuson (D., Wash.), Ives (R., 
N. Y.), Lehman (D., N. Y.), Benton (D., Conn.), Hum- 
phrey (D., Minn.), Flanders (R., Vt.), Myers (D., Pa.) 
and Thye (R., Minn.) 


Electoral College Amendment (S. J. Res. 2 and H. J. 
Res. 2): House version still before House Rules Committee. 


European Recovery Program (S. 3101* and H. R. 
7378*): Senate Foreign Relations Committee concluded 
hearings on February 28 on the bill to authorize $2,950,- 
000,000 for the third year of this program. House hearings 
still continue. 


Federal Aid to Education (S. 246*): The House Educa- 
tion and Labor Committee is still meeting in executive 
session to attempt to reconcile differences of opinion on this 
legislation. On March 1 the Committee voted to make S. 
246* the basis of its discussions. 


D. C. Home Rule (S. 1527*): It is reported that 166 of 


the necessary 218 Representatives have signed the Discharge 


Petition to bring this bill to the House floor. 


“Indicates League support. 


